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In a Jan. 16 communique, the Economy Ministry announced a new series of privatizations, receipt
of loans to finance development projects in the provinces, cutbacks in public spending and
additional administrative reform measures. These policies were described as complementary to the
government's economic plan announced Jan. 1. The government plans to establish an enterprise
called Empresa Federal de Combustibles, after the merger and/or partial privatization of several
existing state-run companies. Included here among others are the oil company, Yacimientos
Petroliferos Fiscales (YPF); natural gas company; and, the federal electricity company (EFEE). The
communique noted that the following companies are scheduled for privatization: Petroquimica
Rio Negro, Carboquimica SA, Polysur, Monomeros Vinilicos, Induclor, Petropol, Forja Argentina,
Tandanor, Petroquimica Bahia Blanca, and Petroquimica Gral Mosconi. Next, the ministry
announced that the state-run companies will spend only 30% of their budget authorized for 1990,
while new construction and acquisition of capital goods are prohibited this year. Other items
mentioned in the communique are summarized below: * The ministry announced that the federal
government has sold 120 buildings and parcels of land described as "unnecessary." * Public
enterprise administration is now a part of the Economy Ministry. * The World Bank will disburse $80
million for development of Argentina's energy resources. The Bank has also responded positively
to the government's request for a loan defined as support for finance sector restructuring and
economic development at the provincial level. Provincial governments are to administer the loan
monies, totaling $3 billion, over a 10-year period. Jan. 22: Government officials announced that an
agreement with the World Bank pertaining to the $3 billion loan would be signed in the second half
of 1990. [Basic data from Radio Nacional (Argentina), 01/16/90, 01/22/90]
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